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The Federal agency
that supports the Census Reports 28% Increase in Number of Nonprofit Theaters: 1882-1887
visual, literary and
performing arts to
bencfit all Americans According to the most recent census, the 1987 Census of Service Industries, the
Bureau of the Census counted 1,740 Producers of Live Theatrical Productions whose
total receipts and revenues were more than $1.362 billion. Live Theatrical Producers
accounted for 19% of the 9,271 performing arts organizations cocunted by the census,
The number of nonprofit (tax-exempt) theater producers (916) was somewhat greater
Arts in Education than the number of taxable (for profit) organizations (824). This was & shift from 1982
gzai‘;:f:‘ ::r when the Census counted 1,588 Producers of Live Theatrical Productions, of which 716
Wi
b were nonprofit and 873 were taxable organizations. The number of nonprofit theaters
ance
increased by 201 or 28% over the five year period.
Design Aris
Expansion Arts
" TABLE 1; Number of Theaters and Number of Performing Arts Organizations (1967 and 1982)
Folkc Arts
. Percentage Change
International 1087 1982 1982.1987
Literature
Nonprofit Live Theatrical Producers
Locals Nurmber 916 715 28.1%
Media Arts Revenues ($1,000) $ 582,775 $ 370,058 49.4%
Museum All Nonprofit Performing Arts Organizations
) Number 2,038 1,610 26.6%
Music Revenues {$1,000} $1,780,521 $1,008,009 62.1%
Opera-Musical . .
Theater Taxable Live Theatrical Prodicers
Number 824 873 59%
Presenting & Receipts {§1,000} $ 809,222 $ 750487 7.8%
Commissioning
. All Taxable Performing Arts Organizations
S
tate & Regione! Number 7,233 6712 78%
Theater Receipts ($1,000) $4,904,224 $3,301,101 48.6%
Visual Arts
The Census Buresu divides the category of theater producers into nine detailed
categories. All organizations sent a Census questionnaire are asked to designate the
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appropriate category for the theater. In 1987, the numbers of nonprofit organizations, their average

revenues, and the total revenues for each category were:

TABLE 2. Nonprofit Theater Producers {1987}

Average Revenues ($1,000)  Total Revenues {$1,000) Number of
Thealers

Resident theater $22768 § 216292 85
Broadway productions and road shows 1,414 8 14,148 10
Off-Broadway productions 1,3343 52,427 39
Stock theater 7325 38,980 52
Off-off-Broadway productions 2882 8935 31
Dinner theater 256.8 1,027 4
Children's theater 250.0 17,252 69
Community theater 1947 37,963 195
Other theatrical presentation 4.7 31,087 &7
No designation given 3815 135,037 354

All nonprofit theaters $ 8035 $ 582775 916

It is important to note that 354 nonprofit theaters (39%) did not provide a designation. These theaters
actually belong to one of the nine other categories. Therefore, the data in this note on these nine more
detailed categories is somewhat incomplete and understates the actual numbers. (Also see the
Caveats... section at the end of this note for more potential undercount of organizations.)

Of those that reported designation, resident theater has the second highest number of theaters
among nonprofit theaters (85) and the highest average total revenues ($2,276,800). Thus, they account
for $216.292 million (just under 40%) of the $552.775 million total revenues for all nonprofit theaters.!

* Fornonprofittheaters, this detail level of aggregated data allows comparison with statistics from the theatar arts service
organization, Theatre Communications Group {TCG). Because TOG gathers statistics only on member theatars, data on numbers
of organizations would not be expected fo maich, Howsver, average revenues {income} and average expenses can be compared
for similar groupings of theaters and are quite ciose in number. TCG statistics {the year is FY1988) came from 189 nonprofit
professional theaters from across the United States, including small and medium-size ensembles that perform new and
experimental works, touring companies, and large, established cuttural institutions (Westat, Inc. A Sourcebook of Arts Statistics:
1888, A report submitted to the National Endowment for the Arts, Washington, DC, April, 1990. Page 302.)

TCG Data: 1988 Census categories closest to TCG data: 1987
Number of theaters 189 27
Total revenues/income ($1,000) $276,433.9 $329,889.0
Average revenuefincome {$1,000) $1.4626 $1,4533
Total Expenses {$1,000) $277,876.3 $322,512.0
Average Expenses ($1,000) $1,4702 $1,420.8
* includes tax-exemptcategories: resident, stock, Broadway and road shows, off-Broadway, and olf-off-Broadway
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The category with the largest number of organizations is community theaters (195); these were much
smaller theaters in terms of average total revenues ($194,700). Aiso see Tabie A (at the end of this
note) for the numbers of theaters in each category, their total and average revenues for 1977, 1982,
1987. The number of resident theaters reported in 1972 was 44; this grew to 74 in 1982 and to 95 in
1987. Their average revenues were $1,286,000 in 1982 and if 1987 is adjusted for inflation, the
comparative average total revenues for 1987 would be $1,939,000 or just over 50% growth. Stock
theaters grew in number in both periods (from 29 in 1977 to 37 in 1982 and then to 52 in 1987); but
their average total revenuee did not show much growth. There are very few nonprofit Broadway and
road show theaters (10) and dinner theaters (4). Off-Broadway theaters grew in both numbers and
in average dollar size. Between 1982 and 1987, they almost doubled in size (21 to 39) but almost
tripled in average revenues (from $462,400 to $1,344,300). Children’s theaters saw a small drop and
community theaters saw a small rise in the number of organizations; both are on average small

theaters as measured by total revenues, and both grew slightly.

The figures for taxable theaters in 1987 in the nine categories are:

TABLE 3: Taxable Theater Producers {1987)

Average Receipts ($1,000)  Total Receipts {$1,000) Number of
Theaters

Broadway productions and road shows 4,388.9 280,891 64
Off-Broadway productions 1,513 30,235 19
Resident theater 6230 3115 5
Dinner theater 5335 13488 25
Stock theater 337 5,906 15
Children’s theater 245.7 3,696 15
Off-off-Broadway productions 235 2459 1
Community theater 194.7 2,531 13
Other theatrical presentation 6229 88,453 142
No designation given 749 378,458 515

All taxabie theaters $ 9821 $ 80822 824

For taxable theaters, those that did not provide a designation (515) are 63% of the total number of
theaters. This is up slightly from 1982 when the percent was 57%. Of those that did report,
Broadway and road shows dominate the taxable category with the second highest number of theaters
(64) and the largest average total receipts by far ($4,388,900). This is alsc much larger than any
nonprofit category. Off-Broadway is the next largest sized theater at $1,691,300 average receipts; the
category of other presentations is next ($622,900). Since 1982, the number of Broadway and road
show theaters decreased (86 to 64), but the average receipts rose by almost 50% (see Table A). Off-




Broadway grew in the number of reported theaters (18 to 19) and in average size between 1982 and
1987 (from $484,400 to $1,691,300, over a 200% increase.)

Aggregate Financial Statistics for Nonprofit Theaiers
Due to the fact that the Census Bureau holds the identification of individual organizations in

confidence (thus preventing the construction of control groups of specific organizations from two or
more censuses), it is impossible to draw conclusions about the “total® statistics from one census to
another. However, averages can be calculated to find a "typical” organization. Then these BvVerages
can be compared from one census to another. To focus on the change, the figures below provide the
percentage changes from 1977 to 1982 and from 1982 to 1987. These figures were prepared by
caleulating averages, adjusting for inflation, and calculating the percentage change between years.

TABLE 4: Percentage Change in Revenue Items of All Nonprofit Theater Organizations (inflation adjusted averages)

1977-1882 1982-1987

Admission receipts 6.2% -16.2%
Contract fees for entertainment 102.4% 7.4%
Sale of mercharxiise 60.7% 82.2%
Services to performing arts industry 33.2% 44.0%
Other patron, contract fees 75.1% -36.8%
Royalties, residual fees, subsidiary rights -85.0% 452%
Government contributions/grants:

National Endowment for the Arts 3.2% -17.6%

Al other government sources 1.1% 36.6%
Private Contributions/grants: '

Individuals 3% 74.2%

Foundations 1% 55.7%

Business and industry 101.9% 60.7%

Al other non-government sources -17.5% 21.7%
Cther revenues 78.3% 15.9%
TOTAL REVENUES 14.2% 0.7%

These figures show that the average live theater organization increased total revenue by 14.2%
between 1977 and 1982, but decreased by 0.7% between 1982 and 1987. Average admission receipts
overall were down; sales of merchandise were up substantially in both time periods (61% and 62%).
Support from the National Endowment for the Arts was down in both time periods, Other government
sources showed some growth. Private giving from individuals was up especially between 1982 and
1987; foundation giving was generally down; and business and industry giving was up in both time
periods, although less in the second five years.




Figures A and B below present pie charts of the percentages of total revenues from various
income sources for nonprofit theaters for 1982 and 1587. Earned income (Admissions, Performance
Feee and all other categories except Government and Private Contributions) as 2 percent of total
income (revenues) fell significantly for theaters, from 79% in 1982 to 70% in 1987. The proportion
of income from admission (ticket sales) decreased almost 10% from 1982 to 1987. This was a further
decline from 1977 when admission receipts where 66%. The decrease in earned income from almost
80% of the budget in 1982 to 70% in 1987 was replaced by mostly private support and some
government support. During the 1980's the fund raising (development) staffs in arts organizations
continued to grow and become more sophisticated. This resulted in an almost 10% increase in support
income. Private support increased as a percentage of the total. The data from the previous table
showed support from the Arts Endowment to be down. This was replaced by state and local giving,
which showed an increase in the percent of the total budget in 1987,

Distribution of Revenues by Source
Nonprofit Theater Organizations: 1982

Other (13.7%!

]

Private Support (13.0%)—

Gov Support (6.7% eL.e%)
Padormence Fess {3.9%)
Distribution of Revenues by Source
Nonprofit Theater Organizations: 1987
Othwr {13.9%)
Voes
Privale Support {22 4%)—+
(52.2%)

Gov Support (8.0%

Performance Fess {3.6%)

Table B (at the end of this note) presents the financial statistics for selected individual theater
categories within the nonprofit theater group. The categories included are: resident, stock, off-
Broadway, off-off-Broadway, children’s, and community theaters. The top table gives the total
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amounts of each revenue source, the number of theaters in each category, and the percent of total
revenues accounted for. Other statistics include total expenses, percentage of revenues to expenses
(a figure over 100% implies a surplus), and a percentage of contributions and grants (both government
and private)} to total revenues. Also a number is shown that is the percent of total revenues for which
the Bureau got data. The second (bottom) table gives averages for the revenue sources. Below are
presented the income sources as percentages of total revenues,

TABLE 5: Income Sources as Percent of Total Revenues for Nonprofit Theater Organizations: 1987

Resident Stock Off-Broadway
Admission receipts 50.1% 69.3% E25%
Contract fees for entertainment 20% 3.9% 20%
Sale of merchandise 1.5% 4.1% 0.7%
Services to performing arts industry 0.4% 0.4% 3.6%
Other patron,contract fees _ 3.0% 2.3% 20%
Royalties, residual faas subsla‘sa:y rights 0.2% 0.0% 1.8%
Government contri
National Endowment for the Arts 24% 0.7% 2.0%
All other government 6.6% 4.2% 6.3%
Private contributions/grants: Individuals 11.9% 54% 70%
Foundations 64% 4.2% 7.6%
Business and industry 8.1% 23% 4.5%
Al other nan-govemment sources 1.0% 0.1% 0.1%
Other revenues 6.4% 2.9% 10.0%
TOTAL REVENUES {%} 100.0% 100.0% 100.0%
{$ 1000's) $216,202 $33089 $ 52427
Number of theaters 95 52 39
Of-Off-Broadway  Children's Community
Admission receipts 2% 42.3% 497%
Contract fees for entertainment 3.0% 22% 2.9%
Sale of merchandise 0.5% 1.0% 1.6%
Services to performing arts industry 0.7% 0 1.5%
Other patron,contract fees 1.7% 4.8% 10.2%
Royelties, residual fees, subsidiary rights 4.T7% D D)
Government contributions/grants:
National Endowment for the Arts 9.8% 1.1% 0.4%
Al other government 16.4% 6.3% 4.2%
Private contributions/grants: Individuals 11.7% 3.6% 128%
Foundations 158% 57% 4.0%
Business and industry 4.8% 8.2% 5.1%
Al other non-govemment sources 0.8% 0.5% 0.4%
Other revenues 2.9% as% 7.0%
TOTAL REVENUES {%) 100.0% 100.0% 100.0%
{$ 1000's) $ 8935 $ 17,252 $ 37,963
Number of Theaters 31 69 195




Resident theaters had a small surplus as did all nonprofit theater categories. Contributions and
grants made up 36% of total revenues. This was up from 23% in 1982. The bulk of money from the
National Endowment for the Arts that went to theater went to this category of theater. Stock theater
received a greater share (69%) from admission receipts (ticket sales) than did other types of theater,
although this share decline from 76% in 1982. Only 16.5% of total revenues came from contributions
and grants. Nonprofit off-Broadway was very similar in its proportions to resident theater, except that
it got less of its income from privaie support. Off-off-Broadway theaters are small organizations. The
average total revenue for this category is $285,200. This group receivea over half of its income from
contributions and grants, with half coming from private sources and half coming from government.
The National Endowment for the Arts contributed just under 10% of the income to this field.
Children’s theater and community theater have the smallest average total revenue at $250,000 and
$194,700 respectively. Both get just under 25% of their income from contributions and grants and
about half of their income from admission receipts,

Since 1982, the percentages of total revenue from various sources have changed somewhat.
The biggest overall shift is the growth of private support. For resident theaters, Arts Endowment and
foundation support as s percentage of total revenue fell between 1982 and 1987, while giving from
individusals, business, and government went up. For stock theater, admission receipts were down;
private support and other government support went up. Admission receipts and individual support
rose for off-Broadway theaters, while government and business and industry support fell in 1987. Off-
off-Broadway was almost the opposite. Admissions fell from 1982 {0 1987, while government and
private giving rose. In children's theaters, admission receipts, and foundation and business giving
were up, while individua] giving fell. For community theaters all private giving categories rose while
other categories dropped slightly.

Caveats and Notes about methodology: An Economic Census is conducted by the U.S. Bureau of
the Consus every five yeare. The reference years are the second and seventh year of the decade. The
National Endowment for the Arts commissioned the Census Bureau to produce special tables of
previously unpublished data collected in these censuses.

The universe of organizations that receive questionnaires is obtained from two sources: filers of FICA
reports (payroll tax report sent to the Social Security Administration and filers of IRS business income
tax or informational .reports (Form 990). The counts of numbers of organizations and their
receipts/revenues in the tables and the analysis probably understate somewhat the actual levels of
activity that occurred for two reasons. First, very small theater organizations are likely not to be
inciuded, because they have no personnel who are "employees”™ and do not file Form 990’s if their gross
receipts are under $25,000. Secondly, some theaters are operated as subsidiaries of organizations that
are in a different industry (such as colleges, universities, and art centers). These subsidiary
performing organizations would not be part of the Economic Census universe of performing arts
organizations, but may be counted as part of the universe of higher education, or entertainment
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facilities.

Because the Census Bureau releases only aggregated information, thus making it impossible to
construct control groups of the same organizations from one census to the next, direct comparisons
from one census to the next should be made with caution. It is a common experience of ongoing
periodic surveys that the survey process, especially the development of the universe, improves with
each survey. This probably results in more organizations being included each time. So an increase
may be due in part to better coverage. Also, over time, more organizations may have become FICA
report or Form 990 filers. It is not possible to sort out the relative importance of the various factors
for increases in numbers; therefore, characterizations of "growth" should be used cautiously.

The difference between "receipts” (used for taxable/ffor-profit establishments) and "revenues” (used for
tax-exempt/not-for-profit establishments) is that revenues include contributed (or unearned) income
such as grants and contributions from individuals, corporations, and governments. These monies can
be accounted for by the organization over a period of years, making comparisons with data from
funders diffieult.

For further analysis, to compare real growth in total revenues, receipts, or expenses between the 1977,
1982 and 1987 censuses, the monetary figures of 1877 and 1987 can adjusted using the GNP Implicit
Price Deflator (1982 = 100). Figures for 1987 can be deflated by dividing them by 1.174, and those
for 1977 can be inflated by dividing them by .674.

For more details on the economic censuses and discussion about other arts organizations, see ARTS
ORGANIZATIONS AND THE 1987 CENSUS OF SERVICE INDUSTRIES. For more data and
analysis aimed at understanding the conditions of the professional theater in America and the evolving
relationship between commercial (taxable) and nonprofit theater, see CONDITIONS AND NEEDS
OF THE PROFESSIONAL AMERICAN THEATRE (Research Division Report # 11). Copies of
these reports are available from:

Research Division Phone: 202-682.5432
National Endowment for the Arts FAX: 202-682-5528
1100 Pennaylvania Avenue, NW

Washington, DC 20506




TABLE A: NUMBER OF NONPROFIT THEATER ORQANIZATIONS AND THE(R REVENUES {$1,000} BY YEAR

Type of Organtzation
Producers of Live Theatrical

Stock Theater
Broadway Productions & Poad Shows

Off-Of Broadway Productions
Children’s Theater

Dinner Theater

Community Theater

Other Theatrical Prasentation

Theater Not Se¥f-designated*

Type of Organization

Producers of Live Theatrical
Productiom

Resident Theater

Stock Theater

Broadway Productions & Road Shows
Off-Broadway Productions

ON-Off Broadway Productions
Children's Theater

Dinner Thester

Community Theater

Other Theatrical Presentation

Theater Not Sel-designated®

< 1977 > < 1982 > < 1987 -

Nomber of Total Average Number of Total Aversge Number of Total Average

Esthishmnts  Revenues  Bavenues Estbishmnts Revenues Revenues Estbishmnty  Revenuss  Revenues
508 bl boid 715 $370,059 $3178 818 882775 $002.5

44 74 $95.172  $1,206.1 95 s218202 $22780

29 37 $25,108 sero.e 52 $38,089 $722.5

9 10 {y (s} 0 $14,148 314148

8 21 $9.711 $462.4 k- $52427  $1,344.3

18 ar $5.933 $180.4 <3 $8,635 $288.2

41 bdl $11,582 $183.1 ] $17.252 $250.0

2 2 o iy} 4 $1.027 $258.8

1589 184 $23.905 31402 195 $37,083 $194.7

] 47 D D a £31,607 $471.7

170 232 $111,728 $481.8 354 $135,037 $381.5

NUMBER OF TAXABLE THEATER CRAANIZATIONS AND THEIR RECEIPTS ($1,000) BY YEAR
-« 1977 > < 1982 > < 1987 >

Number of Totat Average Number of Tobed Average Number of Total Average
Estbishmnts  Recelpts  Recelpts Estbishmnts  Receipts  Receiphy Esthishmnts  Receipts  Pecelpts
750 4303482 $404.8 873  $750.487 $856.7 824 $809.222 $982.1

3 D [10)] 4 $708 $177.0 5 $3,115 $823.0

32 $0.803 $215.4 3 $18,160 $489.7 15 $3.908 $393.7

45 $68,200 $15137 88 $253.25t  g25u8 84 $200851 $4.3889

g $1.097 $te88 13 $6.297 $454.4 19 $30,235 $1,5813

1 vy 0] 8 $2,705 $338.1 1" $2,459 $223.5

22 $18,350 $7432 ot $12,41 $8218 1= $3.880 $245.7

a3 $23,633 $621.9 56 $53,022 $s48.8 25 $13,4838 $538.3

15 $1,509 $100.8 14 $2,363 $170.8 13 $2.51 $154.7

28 $7.538 $280.0 143 $26,698 $1047 142 $88,452 $822.9

558 $177.854 $3172.8 406  $378.822 $754.7 515 sarmASs $734.9

* ommmhmm«mmumw.
** Revenues in 1977 were unavaliable for this level of breakout.

(DY means that datz are withheld ¥ avoid disclosurs of individual organizational data. The data,
however, are included in the totals,



TABLE 8: FINANCIAL STATISTICS AND INCOME SOURCES OF NONPROFIT THEATER CATEGORIES: 1987

Other receipia/reven s

TOTAL CALCULATED REVENUES
Number of Establishments
Percent of total revenues reported*

TOTAL REVENLIES {ail Establishments)
TOTAL EXPENSES

Revenues/Dxpenses (%)
Contributions & Grants/Revenues (%)

Type of Receipt/Revenue

Admission recelpts
Contract fees for entertalniment

Sale of Merchandise

Services to performing arts industry
Other patron, contract fees

Royaltios, residual fess, subsidiary rights

Govermment contributions/grants
National Endowment for the Aris
All other government sources

Private contributions/grants
Individuals
Foundations
Business and industry
All other non-govermment solces

Other receipty/revenues

TOTAL RECEIPTS/REVENUES

TOTAL AMOUNTS {$,1000}

Fosident Stock Off-Broadway  Of-Off-Broadway Chiidren’s Community
({LOAT) Theater Theater Theater Thester Theater Theater
$106,866 $25.404 26,737 $2.200 $7.004 $16.689
$4,206 $1,425 $1,013 $254 $3.693 $977
$3.205 $1.513 $354 $42 $180 $540
$807 $150 $1,824 $63 fiv) $506
$8,389 $583 $1,028 $145 $800 $3.426
£360 ] $901 $363 o fiv)
£5.210 $270 $1,023 $326 $183 $134
$14,152 $1,560 $3,189 $1,385 $1,043 $1,408
$2549 $1,981 $3,575 $984 $603 4,307
$13,701 $1,554 $3.067 $1,336 $643 $1.348
$17,183 $847 $2,295 $407 $1,360 $1.708
$2.214 $55 36 $58 $43 $123
$12,635 $1,083 $5,089 $243 $575 $2,. 47
$213,529 $36,705 $50,921 $8,436 $18,408 $33,51
a5 52 ] 3t 89 185
8.7% 28.8% $1.2% 94.5% 08.4% BB.4%
£216.202 $38,080 $32427 $8,935 $17.252 $37,963
$208,767 $37,020 $50,784 $0.767 $rare ST 482
103.0% 102.9% 103.2% 101.9% 100.5% 101.3%
36,0% 16.5% 26.T% 56.0% 24.4% 23.8%
< AVERAQE AMOUNTS {$1.000} >
Resident Stock Off-Broadway ON-Off-Broadway Children's Community
{LORT) Theater Theater Theater Theater Theater Thester
$1,140.8 $501.3 $705.3 $78.2 $105.7 $96.8
$44.0 $28.4 $87 $8.7 $55.5 $3.7
$34.2 $30. $8.8 $1.4 25 8z
$3.6 0 $48.1 $22 ) 329
$68.1 $17.2 $27.1 M8 $12.0 $19.9
$3.8 0.0 $238 $134 o )
$55.8 5.4 $27.0 $28.2 28 $0.8
$150.8 $a1.1 $54.1 $47.3 $15.7 $8.2
2719 $30.4 $54.3 $33.6 $6.1 $25.0
$146.1 $30.9 $1020 $45.6 $14.2 7.8
$183.4 $169 $60.5 $138 $20.4 $8.9
$238 $i1 $0.9 23 $1.2 507
$1454 $21.6 $1345 $83 $86 $1386
$2.7183 $7325 $1.3443 $288.2 $250.0 $194.7

* includes figures that are in {D), *not disciosed amounts”

{0} means that data are withheld to avoid disclosure of individual organizational data. Tha data, however, are included in the totals,
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