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National Endowment for the Arts

Fiscal Year 2019
Agency Financial Report

~ A Message from the Chairman ~

I am pleased to present the National Endowment for the Arts’ Fiscal Year 2019 Agency Financial
Report, which summarizes the Agency’s financial performance during the past year.

Overview

The National Endowment for the Arts (the Arts Endowment) is an independent federal agency that is
entrusted to preserve American culture, history and heritage while welcoming new expressions of
creativity. Although it is a small agency, the National Endowment for the Arts shoulders many of the
responsibilities of a large agency, which includes the appropriate use of public dollars that helps
ensure that every American has greater access to the arts throughout the United States and territories.
This is done through grant-making, partnerships, and key initiatives that empower communities to
craft their own visions for art programs in their communities. It is federalism at its best. Rural
America particularly benefits from grants from the National Endowment for the Arts, as
philanthropic sector dollars do not necessarily reach these areas equitably. Based on FY 2016-2018
direct grant locations, 13% of projects funded by the Arts Endowment serve rural and small,
metropolitan communities.! The economic impact of the arts is palpable. The National Endowment
for the Arts continues to forge new ground with innovative and effective programs applied in
partnership with other federal government agencies, such as the U.S. Department of Defense and
Veterans Affairs. The National Endowment for the Arts remains steadfast in its commitment to serve
the American people.

Mission

Established by Congress in 1965, the Arts Endowment is the independent Federal agency whose
mission is:

To strengthen the creative capacity of our communities by providing all Americans
with greater access through diverse opportunities for participation in the arts.

The mission of the National Endowment for the Arts is based on an abiding conviction that the arts
play an integral role in our national life and public discourse. The first half of the mission statement

1Rural is defined as all areas that are non-metro. Small metro communities are those with population less than
250,000. Direct Grants exclude: cooperative agreements, individual fellowships, state and regional partnerships, and
federal partnerships.
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refers to the Endowment's deep-rooted investment in the artistic and creative assets throughout the
country. The agency is committed to helping communities that seek to leverage these assets more
effectively as part of a comprehensive strategy to improve quality of life through the arts. The
second half identifies the need to reach individuals with multiple channels for engaging with artistic
excellence, thus improving the likelihood that Americans from all backgrounds will benefit directly
from the agency’s activities.

The National Endowment for the Arts is the sole entity, public or private, whose funding
reaches every Congressional District in all 50 states, the District of Columbia, and the U.S.
territories, supporting activities such as performances, exhibitions, healing arts and arts education
programs, festivals, and artist residencies. The Arts Endowment funding is project-based and goes to
thousands of nonprofits each year, along with partnerships and special arts initiatives, research and
other support that contribute to the vitality of our neighborhoods, engage our students and schools,
and preserve our American culture.

The Impact of the National Endowment for the Arts

The National Endowment for the Arts research indicates that the ways Americans are participating in
the arts are expanding, along with the demographics of those who participate. There is more
racial/ethnic diversity reflected in the pool of Americans who are most likely to approach art in new
ways, such as through electronic media. In this, the digital age, 74% of American adults use mobile
devices, computers and tablets to view and listen to art. Rural and underserved communities are also
presented with more opportunities to participate. Based on recent figures, nearly 11% of the Arts
Endowment’s direct grant-making dollars® go to projects that feature some rural component.?
Further, 41% of projects supported through recent direct grants reached high-poverty
neighborhoods.*

The arts also play a significant role in equalizing educational opportunities; students with an
education rich in the arts have higher GPAs and standardized test scores, lower drop-out rates, and
even better attitudes about community service — benefits reaped by students regardless of socio-
economic status.’

Art is an irreplaceable way of understanding and expressing the world, and it links our ability to
create and innovate in ways beyond compare. The National Endowment for the Arts believes in and
supports the connection of arts, science, engineering, and the humanities to catalyze new insights
and solutions which over time will address some of our nation's highest priorities.

The more than $5 billion awarded over our 50-year history represents the Endowment’s continuing
commitment to making the arts a vital part of the lifeblood of this nation. The agency extends its
work through partnerships with state arts agencies, regional arts organizations, local leaders, other

2 Does not include awards to State & Regional Partnerships or to individuals.

3 As defined by the U.S. Census, this analysis defines “urban” as metropolitan statistical area (MSA). An MSA consists of
one or more counties that contain a city of 50,000 or more inhabitants. Counties containing the principal concentration
of population — the largest city and surrounding densely settled area — are components of the MSA.

4 Census defined poverty tracts where 20% or more of the population is below poverty thresholds.

5 National Endowment for the Arts, The Arts and Achievement in At-Risk Youth: Findings from Four Longitudinal Studies

(2012).
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federal agencies, and the philanthropic sector, reaching rural, suburban, and metropolitan areas in all
50 states, the District of Columbia, special jurisdictions, and military installations.

The Arts Endowment’s commitment to supporting art that meets the highest standards of excellence,
cultivating public engagement with, and access to, the arts, and promoting public knowledge and
understanding about the contributions of the arts form the basis for the agency’s FY 2018-2022
Strategic Plan. These strategic goals underpin our grant guidelines, and they guide implementation
of initiatives such as Creative Forces: NEA Military Healing Arts Network, a partnership of the
National Endowment for the Arts and the Departments of Defense and Veterans Affairs that serves
the unique and special needs of service members and veterans who have been diagnosed with
traumatic brain injury and psychological health conditions, as well as their families and caregivers;
and Our Town, which invests in partnerships among arts, cultural, or design organizations and local
governments for creative placemaking projects.

A wide array of Agency programs and initiatives are providing Americans with opportunities to
experience the best of the arts. These include, in addition to the initiatives cited above:

» A five-year national research agenda, focused on 1) new data collections for public access;
2) analyses of the arts’ value and impact; and 3) strategic research alliances, one example being
the 20-member federal Interagency Task Force on the Arts and Human Development.

» Collaborations with other Federal agencies (e.g., the Departments of Defense, Commerce,
Education, Agriculture, and Interior, and the National Science Foundation) in recognition of
the ability of the arts to help them achieve their goals.

» Other program leadership initiatives such as Blue Star Museums; NEA Big Read; Poetry Out
Loud; Shakespeare in American Communities, the Mayors’ Institute for City Design; and the
Musical Theater Songwriting Challenge for High School Students.

» Outreach through activities such as grant information workshops (conducted both through
online media and in-person); an online newsletter; our Web site; and increased use of webinars,
webcasting, and social media such as blogs, Twitter, and Facebook.

» Efficiency improvements obtained through expanded use of technology, including the use of
remote grant application review panels — conducted via the Internet — thereby reducing travel
costs and further enhancing the efficiency and effectiveness of the application review process.

In FY 2019, the National Endowment for the Arts awarded more than 2,400 grants and cooperative
agreements, reaching more than 16,000 communities and every Congressional district throughout the
country. A recent examination of the agency’s direct grants showed that 62% go to small and
medium organizations® (less than $2 million in prior year expenditures).

A significant percentage of grants reach those who have fewer opportunities to participate in the arts.
Of the grants awarded in FY 2017 (the most recent year for which we have complete figures)’:

® Grant organization size breakdown: Small <$500k in prior year expenditures; Medium $500k-$2m; Large >$2m.

7 This analysis is based on data from Final Descriptive Reports. The most recent data available from grantees’ FDRs are
from FY 2017, due to a lag occurring from the time of the agency’s award of a grant to the conclusion of the grant
period of support and extending to the grantee’s submission of the FDR.
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e 43% of Arts Endowment-supported activities took place in high-poverty neighborhoods.
o 22% of Arts Endowment grants went to organizations that reach underserved populations
such as people with disabilities, people in institutions, and veterans.

National Endowment for the Arts grants provide a significant return on investment of federal dollars.
Based upon historical review of final reports filed by grantees, it is estimated that each $1 awarded
by the agency in direct grants to nonprofit organizations leverages $9 from other non-federal
sources. This results in more than $500 million in matching support, far surpassing the required non-
Federal match of at least one to one.

National Endowment for the Arts Support for States

The National Endowment for the Arts extends its influence through state arts agencies (SAAs) and
regional arts organizations (RAOs), ensuring that programs reach even the smallest communities in
remote rural areas. By Congressional statute, 40 percent of the agency’s grant-making funds are
allocated to the 50 States, six special jurisdictions, and six RAOs. State governments match the
federal Arts Endowment grant dollars to create additional investments that support programs and
initiatives that respond to constituent needs in arts education, organizational and community
development, preservation of diverse cultures, and providing access to the arts. In recent years, more
than 4,400 communities have been served each year through grants made possible by partnership
agreements with SAAs and RAOs.

Collaboration with the SAAs and RAOs extends beyond just grant-making. The National
Endowment for the Arts’ Poetry Out Loud initiative relies on our SAA partners to conduct outreach
to schools and educators. Likewise, for Creative Forces, SAAs are helping to build a support
network of state, regional, and local partners that provide community-based arts activities for
military and veteran families in states where military medical sites are operating.

National Endowment for the Arts and Research

Research into the value and impact of the arts is a core function of the National Endowment for the
Arts. Through accurate, relevant, and timely analyses and reports, the Endowment reveals the
conditions and characteristics of the U.S. arts ecosystem and the impact of the arts on our everyday
lives.

The National Endowment for the Arts is the national agency of record for arts-related research. As
an example, its quadrennial Survey of Public Participation in the Arts is the most comprehensive
survey of U.S. arts participation, with a nationally representative sample exceeding 35,000 adults.

Through our Research: Art Works grant category, the agency supports research that investigates the
value and/or impact of the arts, either as individual components of the U.S. arts ecology or as they
interact with each other and/or with other domains of American life. This program seeks to heighten
the relevance and significance of arts-related research to policy and practice.
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Data Reliability

The financial and performance data contained in this report are, to the best of our knowledge,
complete and reliable.

A A nrtez

Mary Anne Carter
Chairman
November 14, 2019




National Endowment for the Arts — FY 2019 Agency Financial Report
A Message from the Chairman

BLANK PAGE



Fiscal Year 2019
Agency Financial Report

~ Management’s Discussion and Analysis ~

The National Endowment for the Arts (the Arts Endowment) produces an Agency Financial
Report (AFR) and an Annual Performance Report (APR). We will include our FY 2019
Annual Performance Report with our FY 2021 Congressional Budget Justification in February
2020 and will post it on the Arts Endowment Web site at www.arts.gov.

Mission, Organizational Structure, and Internal Operations

The mission of the Arts Endowment is to strengthen the creative capacity of our communities
by providing all Americans with diverse opportunities for arts participation. We envision a
nation in which every American benefits from arts engagement, and every community
recognizes and celebrates its aspirations and achievements through the arts.

Over the past 54 years, the Arts Endowment has become the largest funder of the arts and arts
education nationwide and, as a catalyst of public and private support for the arts, an essential
institution. Established by Congress in 1965, the Arts Endowment has, in recent years,
annually awarded approximately 2,400 grants and cooperative agreements exceeding $120
million, funding the arts in all 50 states and six U.S. jurisdictions, including rural and urban
areas, and reaching civilian and military populations. The agency also exercises leadership
through targeted support of key initiatives, research and evaluation, and domestic and
international partnerships. Arts Endowment grantees include nonprofit organizations; units of
state and local government; federally recognized tribal communities or tribes; and, where
permitted, individuals.

By law, 40 percent of the Arts Endowment’s grantmaking dollars are awarded to the nation's
56 state and jurisdictional arts agencies (SAAs) and the six regional arts organizations
(RAOs). These funds are administered through Partnership Agreements with the SAAs and
RAOs — an investment that catalyzes arts projects in thousands of communities across the
country. Partnership Agreements allow the Arts Endowment to build and sustain local
capacity for planning, programming, evaluation, and communications.

The Arts Endowment is led by a Chairman — appointed by the President and confirmed by the
United States Senate — and advised by the National Council on the Arts. The Council is
comprised of up to eighteen nationally and internationally renowned artists, distinguished
scholars, and arts patrons appointed by the President and confirmed by the Senate. The
Council also includes non-voting Congressional (ex officio) members who are appointed by
Senate and House leadership from both sides of the aisle. The Council reviews and votes to
approve or reject the applications. Its recommendations for funding are sent to the Arts
Endowment chairman, who reviews those applications and makes the final decision on all
grant awards. Currently, the Council has sixteen Presidential appointees and three ex officio
members.

The Arts Endowment’s organizational structure includes a Senior Deputy Chairman and a
Deputy Chairman for Programs & Partnerships, both of whom report to the Chairman. Other
senior positions include a Deputy Chairman for Management & Budget, Chief of Staff,
Director of Strategic Communications & Public Affairs, General Counsel, and several others
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— all of whom report to either the Senior Deputy Chairman (the Agency’s Chief Operating
Officer) or the Chairman. The agency’s current Chairman, Mary Anne Carter, served first as
Senior Deputy Chairman and then as Acting Chairman (starting in June 2018).

The major program division, Programs & Partnerships, is chiefly responsible for handling the
review of grant applications and management of cooperative agreements and leadership
initiatives. During FY 2019, the agency operated with a staffing level of approximately 140
full-time equivalents. An organizational chart can be found at the end of this section.

Performance Goals, Objectives, and Results

The Art’s Endowment supports excellent art with broad public reach in multiple disciplines
across all 50 States, the District of Columbia, and special jurisdictions, reaching rural,
suburban, and metropolitan areas, as well as military facilities. We are committed to providing
the American people with access to the best of their artistic legacy. Arts Endowment support
of the arts encourages artistic creativity and productivity that boosts the economies of our
local communities and our nation. More than 5 million Americans work in industries that
produce arts and cultural goods and services, receiving $386 billion in compensation. This
contribution made up 4.3% (or $804.2 billion) of our nation’s GDP in 2016 (the most recent
year for which such statistics are available), up from 4.2% in 2015. The arts contribute more
to the U.S. economy than do construction, transportation, and warehousing, or agriculture
(among other sectors), and they generate a widening trade surplus. From 2006 to 2016, this
surplus grew 12-fold, to nearly $25 billion.®

Through our efforts on behalf of the American people, we strive to achieve the following:’
Goals:

Support art that meets the highest standards of excellence.

Cultivate public engagement with, and access to, various forms of excellent art
across the nation.

3. Promote public knowledge and understanding about the contributions of the arts.
4. Enable the Arts Endowment mission through organizational excellence.

N —

Objectives:

» Honor and support artistic activities and traditions across the nation.

* Expand the portfolio of American art.

» Strengthen the cultural infrastructure of the nation.

* Provide opportunities for the American people to engage with the arts.

* Provide opportunities for the American people to acquire knowledge and skills in
the arts at all stages of life.

* Provide opportunities for the arts to be integrated into the fabric of community life.

» Support access to creative arts therapies and evidence-based programs in the arts
and health.

* Inform and engage with the American people about arts activities and artists in
communities across the country and their importance to the vitality of the nation.

8 All data in this paragraph from: The U.S. Arts and Cultural Production Satellite Account (1998-2016): A
National Summary, March 2019.
° National Endowment for the Arts Strategic Plan FY 2018-2022.
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» Expand and promote evidence of the value and impact of the arts for the benefit of
the American people.

* Provide opportunities for the international exchange of artists, artworks, and arts
activities.

* Be an effective and vigilant steward of public funds.

* Be transparent and accountable to the public.

» Attract and maintain a diverse, creative, knowledgeable, productive, and motivated
workforce.

» Recruit and engage citizens as panelists who will make recommendations for
agency awards that meet the highest standards of excellence.

» Ensure that agency-funded activities reach a wide breadth of geographic locations
and underserved populations across the country.

Results:

Here are some highlights of key activities, accomplishments, and issues from FY 2019.

1.

Enhanced Use of Technology

The Arts Endowment and the National Endowment for the Humanities (NEH) have
continued their partnership to maintain their grants management system known as eGMS.
eGMS serves a consortium of small grantmaking agencies that includes the Arts
Endowment, NEH, the Institute of Museum and Library Services, and the National
Historical Publications & Records Commission of the National Archives. Working
together, these four small agencies have been able to achieve a better and more cost-
effective product than any agency could have implemented on its own. eGMS has
increased efficiency by automating processes, integrating disparate systems, and
enhancing grantee engagement.

Strategic Management of Human Capital

We have established human capital (HC) strategies that enable us to carry out the
Agency’s Strategic Plan. We manage our HC programs consistent with applicable internal
controls and merit-based principles, and we build our budgets and programs consistent
with our available HC resources. We conduct assessments on an ongoing basis to ensure
that our staffing level and competency mix are sufficient to operate effectively and
achieve our mission.

The Arts Endowment’s management continues to complete careful analysis to identify
best approaches to strategically staff the organization to meet agency mission. The result
has been a mix of solutions to address staffing or skill set shortages, including entering
into interagency agreements and contracts to meet work requirements.

Improved Financial Management

The Arts Endowment leverages the financial system expertise of the U.S. Department of
Transportation’s Enterprise Services Center (ESC), which provides an Oracle-based fully-
compliant financial management system (Delphi). Over the past few years, the Arts
Endowment has expanded the range of ESC financial services and system support;
continued to use the systems and receive expert support from Department of Agriculture’s
National Finance Center (NFC) payroll services; and continued to use the General Service
Administration’s (GSA) E2 travel system.
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4. Integration of Budget and Performance

We prepare our budget requests as performance budgets, with performance data integrated
throughout. This integration ensures that Agency goals, programs, and budget categories
are aligned with and mirror one another. During FY 2018, we completed a thorough
revision of our Strategic Plan, which now covers Fiscal Years 2018-2022; this revised
Strategic Plan continues to provide the foundation for all of our activities.

Core Grant Programs

Through its direct grant-making, the Arts Endowment annually supports in the range of
30,000 concerts, readings, and performances and more than 3,000 exhibitions of visual and
media arts with annual, live attendance of 20 million. Arts Endowment-supported broadcast
performances on television, radio, and cable will have additional audiences of at least 300
million. In FY 2019, the Arts Endowment made more than 2,400 awards totaling $122.4
million. Other funders annually provide more than $500 million in further support of these
Arts Endowment-funded projects; in our direct grant-making categories alone, the ratio of
matching to federal funds currently approaches 9:1, far surpassing the required non-federal
match of at least one to one. In addition to the above, the Arts Endowment’s reach is extended
through the 40% of our grantmaking funds that, by statute, are awarded to the State Arts
Agencies and Regional Arts Organizations, reaching millions more people in more than
16,000 communities in every Congressional district in the country.

Grantees’ final reports provide the bulk of the information that allows us to report what we
actually achieved across the country with our programmatic activities. We have found the
actual results to be consistent with our projections, and periodic reviews of the grantee
reporting process have confirmed the accuracy and relevance of our performance data. Thus,
we believe that the performance data we receive (which will be reported in our Annual
Performance Report in February 2020) indicate that our goals for these programs are being
met and that our programs are effective.

The Arts Endowment’s core grant programs include signature initiatives, such as Poetry Out
Loud, the NEA Big Read, and Shakespeare in American Communities, which extend the reach
of the agency through partnerships with State Arts Agencies and Regional Arts Organizations;
Our Town, a grant program that supports creative placemaking projects that help to transform
communities into lively, beautiful, and sustainable places with the arts at their core; and an
agency commitment to award at least one direct grant in every Congressional district
(achieved consistently since 2004).

Poetry Out Loud is a national arts education program that encourages high school students to
learn about great poetry through memorization and performance. This program helps students
master public speaking skills, build self- confidence, and learn about literary history and
contemporary life. Annually serves more than 300,000 students from every state, the District
of Columbia, Puerto Rico, and the U.S. Virgin Islands during the school year. Since its start in
2005, more than 3.8 million students and 60,000 teachers from more than 16,000 high schools
have participated in Poetry Out Loud nationwide.

Shakespeare in American Communities is a national theater program bringing performances
and related educational activities to audiences across the country. Since 2003, introduced 2.9
million middle and high school students to the power of live theater and the masterpieces of
William Shakespeare through performances and educational activities. 112 theater companies

10
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across the United States have taken part. 12,900 performances and more than 45,800 related
educational activities at more than 10,400 schools and juvenile justice facilities in 4,400
communities in all 50 states, the District of Columbia, and the U.S. Virgin Islands.

The National Endowment for the Arts has funded more than 1,500 local NEA Big Read
programs, providing more than $21 million to organizations nationwide, since the inception of
the program in 2006. In addition, NEA Big Read activities have reached every Congressional
district in the country. Over the past 13 years, grantees have leveraged more than $50 million
in local matching funds to support their NEA Big Read programs. More than 5.7 million
Americans have attended an NEA Big Read event, approximately 92,000 volunteers have
participated at the local level, and 40,000 community organizations have partnered to make
NEA Big Read activities possible. For more information about the NEA Big Read, please visit
arts.gov/national-initiatives/nea-big-read.

Our Town builds on the Arts Endowment’s longstanding support for communities and the
ability of the arts to strengthen them. Since the inception of the program in 2011, the Arts
Endowment has awarded more than $47 million in grants to fund nearly 580 Our Town
projects, reaching all 50 states plus the District of Columbia, Puerto Rico, and the Virgin
Islands. In FY 2019, the Arts Endowment awarded more than $4.1 million in 57 grants
supporting arts engagement, cultural planning, design, and knowledge-building about creative
placemaking. The Our Town grants reinforce the Arts Endowment’s belief that the arts are as
fundamental to a community’s success as safety, land use, transportation, education, and
housing, and help build stronger communities in cities and rural areas alike. The Arts
Endowment has created the web resource, Exploring Our Town, which features case studies
and lessons learned on more than 70 Our Town projects; held convenings and released reports
on how the performing arts can transform place; and launched a technical assistance initiative
for Our Town grantees and prospective applicants.

Arts Education

The Arts Endowment’s arts education strategic plan is grounded in collective impact, a
concept described by John Kania and Mark Kramer as “the commitment of a group of
important actors from different sectors to a common agenda for solving a specific social
problem.”!? The strategic plan helps implement the Art’s Endowment’s vision that every
student be engaged and empowered through an excellent arts education. This statement
reflects a fundamental belief that all students should have the opportunity to participate in the
arts, both in school and out of school. It also acknowledges the very real benefits of an arts
education — studies have shown that students with an education rich in the arts have higher
grade point averages and standardized test scores, and lower drop-out rates. In addition,
students participating in the arts are engaged in life and are empowered to be fulfilled,
responsible citizens who make a profound, positive impact in the world.

In addition to funding direct learning and professional development projects, the agency

supports collective impact projects to leverage the Art’s Endowment’s investments for deeper
impact. These projects are longer term, larger in scale, and use a systemic approach to provide
arts education for students across entire neighborhoods, schools, school districts, and/or states

10 Kania, John, and Mark Kramer. ”Collective Impact. Large-scale social change requires broad cross-sector
coordination, yet the social sector remains focused on the isolated intervention of individual organizations.”
Stanford Social Innovation Review. Winter 2011.
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— in communities of all sizes. Since 2015, the agency has awarded $5.5 million for 65
collective impact projects nationwide; in FY 2019, there were 13 awards totaling $1.1 million.

In addition to its grants, the Arts Endowment provides support for three national networks as
part of its core work to advance arts education in the United States: 1) the Arts Education
Partnership (AEP), which is jointly funded by the US Department of Education, 2) State Arts
Agency Arts Education Managers (SAA AE Managers); and 3) State Education Agency
Directors of Arts Education (SEADAE). Each network plays a distinct leadership role that
extends the federal reach and impact of the Arts Endowment's work to the state and local
level.

o Arts Education Partnership (AEP): The AEP, in coordination with Education
Commission of the States, is a national coalition of more than 100 education, arts,
cultural, government, business and philanthropic organizations that was created in
1995 by the National Endowment for the Arts and the U.S. Department of Education.
AEP serves as the nation’s hub for individuals and organizations committed to making
high-quality arts education accessible to all U.S. students, improving arts education
practice, tracking relevant state and national education policies, and researching how
art influences and strengthens American education.

o Collaboration with State Arts Agency Arts Education Managers: Since 1987, the Arts
Endowment, in coordination with the National Assembly of State Arts Agencies
(NASAA), has provided technical assistance and support services to convene and
administer an annual Professional Development Institute for state arts agency arts
education managers. The Professional Development Institute provides meaningful
learning opportunities for new and seasoned arts education managers, as well as a peer
network of knowledgeable arts education leaders.

o Collaboration with the State Education Agencies Directors of Arts Education
SEADAE): The Arts Endowment provides support to SEADAE, a nonprofit
professional membership organization, whose members consist of individuals at state
education agencies who are responsible for dance, media arts, music, theater and/or
visual arts education. SEADAE provides professional development and technical
assistance to increase the professional effectiveness of individual members and
provide a collective voice for leadership on issues affecting arts education.

o Also, through a cooperative agreement with the Education Commission of the States,
the Arts Endowment is implementing the Statewide Data Infrastructure Project for
Arts Education. Through this project, the Arts Endowment is creating tools and
providing technical assistance to states to help states extract, analyze, and report on the
arts education data that most states already collect in their statewide education data
systems. By reporting on the condition of arts education, states will have crucial data
they need to make informed decisions about student access to dance, media arts,
music, theater, and visual arts and the quality of arts instruction.

Federal Partnerships

In addition to our core grant programs and partnerships as described above, the Agency
pursues its goals through partnerships with other public and private entities. Notably, we have
established the following ground-breaking partnerships with other federal agencies.

12
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National Endowment for the Arts Support for Military Members & Veterans

Creative Forces: NEA Military Healing Arts Network is a national initiative led by the
Arts Endowment in partnership with the Departments of Defense, Veterans Affairs,
and state and local arts agencies that serves the unique and special needs of military
service members and veterans who have been diagnosed with traumatic brain injury
and psychological health conditions, as well as their families and caregivers. The
program has three components: creative arts therapies, which are at the core of
patient-centered care in military and veteran medical facilities, as well as a telehealth
program for patients in rural and remote areas; increased community-based arts
opportunities for military and veteran family populations around clinical site locations;
and investments in capacity-building efforts, including the development of manuals,
training, and research on the impacts and benefits of the treatment methods.

The Arts Endowment funds creative arts therapists, equipment, and supplies at 11
clinical sites across the nation, plus a telehealth program. In clinical settings, creative
arts therapists provide art and music therapy, as well as creative writing instruction.
On average, creative arts therapists provide 1,000-1,200 clinical encounters, and treat
approximately 200 new patients, per year. In FY 2019 and FY 2020, Creative Forces
is providing up to 21 Arts Endowment-funded creative arts therapists, who will
provide an estimated 16,500 clinical encounters, and serve approximately 3,300 new
patients. Additional patients will be served via the telehealth program.

The Arts Endowment is also investing in research on the impacts — biological, psycho-
social, behavioral, and economic — of these arts-based interventions. More information
about Creative Forces, including a research synthesis document and an inventory of
past and ongoing studies involving the Creative Forces clinical sites may be accessed
on the Arts Endowment website.

The National Endowment for the Arts and U.S Bureau of Economic Analysis

The Arts and Cultural Production Satellite Account (ACPSA), a partnership between
the Arts Endowment and the Department of Commerce's Bureau of Economic
Analysis, is the first federal effort to provide an in-depth analysis of the arts and
cultural sector's contributions to current-dollar gross domestic product (GDP), a
measure of the final dollar value of all goods and services produced in the United
States. The most recent estimates'! reveal that the arts are a bigger driver of GDP and
jobs than previously estimated. Among the new findings are:

e Arts and cultural production contributed more than $804.2 billion to the U.S.
economy in 2016 (the most recent year for which such statistics are available).

e More than 5 million workers were employed in the production of arts and
cultural goods, receiving $386 billion in compensation.

Starting in FY 2017, statistics have been produced spotlighting the economic impact of
arts and cultural activities in each state and the District of Columbia. These data
provide state leaders with a tool to assess and advance arts and culture for the benefit
of their residents. For example, while employment in arts and cultural jobs is high in

10 The U.S. Arts and Cultural Production Satellite Account (1998-2016): A National Summary.
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New York and California as would be expected, the data show that arts and culture
account for a larger share of jobs in Wyoming, Utah, and Colorado than they do
nationally.

In addition to the work discussed above, the Arts Endowment has continued to grow its
partnerships with other federal agencies. These include, but are not limited to:

U.S. Department of Agriculture (USDA) and the Citizens’ Institute on Rural Design
(CIRD): USDA has partnered with the Arts Endowment since 2012 in this initiative,
established in 1991, to help rural communities with populations of 50,000 or fewer
enhance their quality of life and economic vitality through facilitated design
workshops. Since its founding, more than 80 workshops have been conducted across
the country. In FY 2019, the four host communities were: Greenville, Mississippi;
Valentine, Nebraska; Las Vegas, New Mexico; and Tuttle, North Dakota. Each CIRD
awardee received a $10,000 stipend to support the workshop and follow-up planning
sessions, as well as in-kind design expertise and technical assistance valued at
$35,000. In addition to the workshops, online resources — including a blog and
webinars — are available on the CIRD website.

Department of Defense (DOD) and Blue Star Museums: The Arts Endowment
continues to collaborate with DOD, Blue Star Families, and museums across America
to offer free admission all summer long to active duty military members and their
families. It is estimated that the program serves annually more than 900,000 active-
duty military pers