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A V

Inspector Gene.al

L-14-02a

The.Honorable Thomas R. Carper
Lna[n]ar1
U.S. Senate Committee on Homeland secrrity & Governmental Affairs
340 Dirksen Senate Oifice Building
Waslington, DC 20510

Re: Office oflnspector General Review ofNEA Compliance
Under the lnproper pavments Eliminatiop ancl Recovery Act (lpERA)

Dear Chaimran Carper,

The.lnproper Puyncnts Inlbrma on Act (IqIA) of 2002t a)\d the Office of Management ancl
Budget (OMB) Circular A- 123, Appondix C , Mandgement,s Responr;ibility.ld lntemul Contft)l.Requirenents .for E/fbctive Measurcment and Renerltation tt lmprrrp", pii^ur,r, ,"qurreagencles to review all programs and activities, ideltify those thai are susceptible to siguificant
elroneous payments, and determine aD annual estimaled amount ofefioleous paymenls made inthose payments. Tlre IPIA was followedb) lhe lnttroprr poyments Eliminttrun an.l Recov(,.r))
lcr (ll'BltA) in 2010 and a series of OMB memora.[da, including an upclate to Circular A_ 125,
which gstablished new r.equiremelts tbr agencies on irnproper piyrnenis.

Th€ National Endowment lbr the Arts (NEA) reported in its November 2013 perrormance ano
Accouttability Report, tltat none ofthe four major fund categories that comprise lrs progranl
inveltory" (per.OMB Circular A-j36) qualifies as risk_susclprible based o; OMts guidanoe
thresholds.

Thc occuncnce of NEA's irnproper payments is well bclow the significant stalLlarcl ofjmproper
payments, which is delined by OMB guidalce as exceeding $ l0 million ancl 2.5 percenr oftotal
outlays or, alternatively, $ I 00 million, Thcrefore, the NE,A Olhce of Inspector General (OIG)
did not have anyihiDg to tevicw for compliancc under IpERA.

Tllanl you.

Sil1cerely,

'  P.L. I  l1-20.1.

Nolionql Endowmenl ior lhe Arts
The Noncy Honks Center
llo0 Pennsylvonio Avenue NW
Woshinglon DC 20506-0001



cc: The Hon. Tom Cobum
The Hon. Datell Issa
The Hon. Elijah Cummings
The I-Ion. Gene L. Dodaro, Comptoller Ceneral
Mr. Mark Reger, Inlerim Controiler. OMB
Joan Shigekawa, NEA Senior Deputy Clarman


